BLANKET PURCHASE ORDER

STATE OF MARYLAND
R R I b b Sk Sk Sk S S STATE G: '\/p\RYLAND LSRR I b b b Sk Sk S Sk S

BPO NO: 001B5400014 PRINT DATE: 10/ 31/ 15 PAGE: 01
SHIP TO:
AS SPECIFIED ON INDIVIDUAL ORDERS
VENDOR ID: REFER QUESTIONS TO:
WGL ENERGY SERVI CES, | NC.
101 CONSTI TUTI ON AVE. NW LI SA FORTUNE MCDONALD
(410 )767-4084
WASHI NGTON, DC 20080 LI SA. MCDONAL D@/ARYLAND. GOV
(410 )512-4487
ITB: EXPR DATE: 06/ 30/ 17| DISCOUNT TERMS: . NET 30 DAY
POST DATE; 05/07/ 14| CONTRACT AMOUNT: .01

TERMS:

ARTICLES HEREIN ARE EXEMPT FROM MARYLAND SALES AND USE TAXES BY EXEMPTION CERTIFICATE
NUMBER 3000256-3 AND FROM FEDERAL EXCISE TAXES BY EXEMPTION NUMBER 52-73-0358K. IT IS THE
VENDOR'S RESPONSIBILITY TO ADVISE COMMON CARRIERS THAT AGENCIES OF THE STATE OF MARYLAND
ARE EXEMPT FROM TRANSPORTATION TAX.

VENDOR CONTACT: LESLIE LEW S
410- 628- 4303 ( PHONE)
410- 628- 1393 ( FAX)

RFP NO.: MDDGS31011976

THE CONTRACT | S FOR THE DELI VERY OF ELECTRICI TY
BEG NI NG JULY 1, 2014 - JUNE 30, 2017
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AMENDMENT 2:

WGL ENERGY SERVI CES SHALL RETI RE A QUANTI TY OF RENEWABLE

ENERGY CREDI TS FROM THE DGS 2012 PORTFCOLI O SUFFI CI ENT TO MEET I TS
2014 MARYLAND RENEWABLE PORTFOLI O STANDARD (RPS) OBLI GATI ON FOR TI ER |
RENEWABLE PORTFOLI O STANDARD (RPS) OBLI GATION FOR TIER I, TIER Il AND
SOLAR GENERATI ON. | N ORDER TO FULLY SATI SFY THE TIER |1 OBLI GATI ON,
WGLE SERVI CES SHALL EXCHANGE A QUANTI TY OF DGS W ND CREDI TS FOR

TIER Il CREDI TS.

ANY REMAI NI NG CREDI TS SHALL BE RETI RED TO AN ACCOUNT LABELED

"STATE OF MD - CENERATI NG CLEAN HORI ZONS, " FOR FUTURE USE BY DGS.

AS AN APPROVED LQOAD SERVI NG ENTITY ("LSE") I N MARYLAND, WGLE SERVI CES
| S REQUI RED, UNDER THE MARYLAND RPS, TO SUPPLY A DEFI NED PERCENTAGE OF
ANNUAL ELECTRI C VOLUMVE THROUGH RENEWABLE GENERATI ON SOURCES.

*** CONTI NUED, NEXT PAGE ***
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TERMS (cont'd):

TYPI CALLY, AN LSE WOULD SEPARATELY ACQUI RE THE REQUI RED RENEWABLE
QUANTI TY THROUGH A PURCHASE OF RECS ON THE OPEN MARKET, AND THE COST
WOULD BE PASSED THROUGH TO THE CUSTOMER. THE STATE OF MARYLAND,

| NCLUDI NG DGS, HAS ALREADY PURCHASED RECS THROUGH SEVERAL POVER
PURCHASE AGREEMENTS SI NCE 2012. DGS ELECTS TO ASSI GN A PORTI ON OF

| TS 2013 REC PORTFCLI O TO WGL ENERGY SERVI CES, FOR THE PURPOSE

OF 2014 RPS COVPLI ANCE.
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AMENDMENT 1: TH' S AMENDVENT W LL EXTEND WGES' S RESPONSI Bl LI TI ES FOR
MANAG NG RENEWABLE ENERGY CREDI TS ACCUMJULATED THROUGH SEVERAL STATE
AGENCY RENEWABLE ENERGY PRQJECTS.

3. 2. 15 RENEWABLE ENERGY CREDI TS ( RECS)

3.2.15.1 PROVI DE MONTHLY ENERGY HOURLY TRANSACTI ON SCHEDULES VI A EMAI L
TO DGS/ USM FOR EACH OF THE THREE (3) EXI STI NG PONER PURCHASE
AGREEMENTS ( PPAS) UNDER THE GENERATI NG CLEAN HORI ZONS PROGRAM

(1 NCLUDES THE PI NNACLE, ROTH ROCK AND CONSTELLATI ON PRQJECTS), AS WELL
AS PPAS FOR THE MARYLAND AVI ATI ON ADM NI STRATI ON, MARYLAND PORT
AUTHORI TY AND MARYLAND TRANSI T ADM NI STRATI ON SOLAR | NSTALLATI ONS,

| F AVAI LABLE. ALSO PROVI DE TRANSACTI ON SCHEDULES FOR THE CLEAN BAY
POWNER PPA, SCHEDULED TO BEG N DECEMBER 2016.

3.2.15.2 ACCEPT DELI VERY OF ANY RECS FROM THE THREE (3) GENERATI NG
CLEAN HORI ZONS | NSTALLATI ONS, MARYLAND AVI ATI ON ADM NI STRATI ON,
MARYLAND PORT AUTHORI TY AND MARYLAND TRANSI T ADM NI STRATI ON SOLAR

| NSTALLATI ONS, AND THE FUTURE CLEAN BAY POVER | NSTALLATI ON, ON BEHALF
OF THE PARTI ClI PATI NG DGS/ USM ACCOUNTS. ANY RECS DELI VERED SHALL BE
ADM NI STERED AND MAI NTAI NED I N A GATS ACCOUNT, MANAGED BY THE LSE. A
M N MUM OF QUARTERLY ACCOUNTI NG OF RECS SHALL BE MADE AVAI LABLE TO
DGS/ USM DESI GNEES OR THEI R AGENT. THE DATA SUPPLI ED SHALL BE

| DENTI FI ED BY PARTI Cl PATI NG EDC ACCOUNT AND | NCLUDE THE PPA SOURCE,
EXCHANGES, SWAPS, RETI REMENTS, AND EXPI RATI ON DATES, PER GUI DANCE FROM
DGS/ USM

3.2.15.3 THE LSE SHALL PROVI DE UP TO TWD (2) TRANSACTI ONS PER CALENDAR
YEAR TO SATI SFY ANY DGS/ USM REQUESTS TO EXCHANGE, SWAP, RETI RE,
PURCHASE OR SELL RECS. SWAPS MAY | NCLUDE EXCHANCE OF NON GREEN- E®
RECS FOR GREEN-E® RECS. THESE TRANSACTI ONS W LL BE MANAGED AS A
CHANGE | N THE PURCHASE ORDER. THE TRANSACTI ON PRI CE CHARCGED/ CREDI TED
TO DGS/ USM W LL BE | NCLUSI VE OF ANY LSE COSTS, BRCOKER FEES, PREM UVS
OR DI SCOUNTS.

3.2.15.4 DURING THE TERM OF TH S CONTRACT, ADDI TI ONAL PPAS NMAY BE
*** CONTI NUED, NEXT PAGE ***
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TERMS (cont'd):

ADDED, | NCLUDI NG THE CLEAN BAY POWNER PPA, SCHEDULED TO BEG N DECEMBER
OF 2016.

3.2.15.5 EACH PARTI Cl PATI NG BLOCK AND | NDEX ACCOUNT SHALL RECEI VE TI ER
1 RECS FROM EXI STI NG PPAS, | NCLUDI NG SRECS AND GREEN- E® RECS. DGS/ USM
W LL PROVI DE PROGRAMVATI C GUI DANCE ON THE DI STRI BUTI ON OF RECS TO THE
LSE PRI OR TO EACH CALENDAR YEAR. ANY REMAI NI NG RPS REQUI REMENTS W LL
BE OBTAI NED BY MARKET SCLI Cl TATI ON AND PURCHASE.

3.2.15.6 THE LSE SHALL TAKE ALL ACTI ON TO MEET STATE OF MARYLAND S RPS
OBLI GATIONS FOR TIER 1, TIER 2, AND SOLAR RECS, | NCLUDI NG BUT NOT
LIMTED TGO, ACTIONS TO SOLI CI' T, NEGOTI ATE, EXECUTE, AND TAKE DELI VERY
OF ANY REC CONTRACT(S) NEEDED. THE FREQUENCY FOR THESE SCLI Cl TATI ONS
SHALL BE I N ACCORDANCE W TH SCHEDULI NG DI RECTI ON PROVI DED BY DGS/ USM
AND W LL TYPI CALLY BE TWD (2) TIMES PER YEAR ALL REC RETI REMENTS MJST
BE EXECUTED BY MARCH 31ST OF THE SUBSEQUENT CALENDAR YEAR. THE LSE
SHALL PAY ALL COSTS ASSOCI ATED W TH THESE CONTRACT RECS AND
SUBSEQUENTLY ALLOCATE THESE AS A PASS- THROUGH COST. THESE COSTS W LL
BE | DENTI FI ED AS A SPECI FI C LI NE | TEM ON EACH PARTI Cl PATI NG ACCOUNT" S
MONTHLY SUPPLY | NVO CE.

3.2.15.7 IN ADDI TI ON TO ANY PIJM CHARGES, THE LSE SHALL | NCORPORATE THE
CCOLLECTI ON OF MONTHLY ENERGY CHARGES FROM EACH PARTI ClI PATI NG DGS/ USM
ACCOUNT, USI NG A SPECI FI ED RATE AND APPORTI ONI NG METHODOLOGY APPLI ED
TO EACH PPA | NVO CE.
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CONTRACT IS FOR THE DELI VERY AND GENERATI ON, TRANSM SS| ON OF FI RM
ELECTRI CI TY, AND ANY ANCI LLARY AND/ OR | NCl DENTAL SERVI CES TO A NUMBER
OF FACILITIES I N THE POTOVAC ELECTRI C PONER COVPANY ( PEPCO),

BALTI MORE GAS & ELECTRI C COMPANY (BG&E), DELMARVA POAER ( DELMARVA)
AND POTOVAC EDI SON ( PE) SERVI CE TERRI TORIES I N

THE STATE OF MARYLAND. THI S BPO | S | SSUED BY DGS ON BEHALF OF ALL
EXECUTI VE AND | NDEPENDENT STATE AGENCI ES, AS WELL AS THE UN VERSI TY
SYSTEMS OF MARYLAND (USM | NSTI TUTI ONS, COLLECTI VELY REFERRED TO AS
THE " STATE". TOTAL ANNUAL ENERGY REQUI REMENTS ARE ESTI MATED TO BE 1

Bl LLI ON KI LOMTT HOURS.

THE REQUEST FOR PROPOCSAL (RFP), DATED DECEMBER 13, 2013.

ALL ADDENDA, ATTACHMENTS AND EXHI BI TS, WGES TECHNI CAL OFFER DATED
MARCH 10, 2014, WGES FINAL PRI CE PROPOSAL DATED MARCH 10, 2014,
ARE | NCORPORATED HEREI N BY REFERENCE, AND THE CONTRACTOR ACREES TO
COMPLY WTH ALL OF I T'S TERM5, CONDI TI ONS, AND REQUI REMENTS.
CONTRACTOR | S AUTHORI ZED TO COLLECT REC REI MBURSEMENT FOR
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TERMS (cont'd):

DGS ACCOUNTS ONLY. WGEES MUST | SSUE SEPARATE CHECKS TO DGS FOR
ADM NI STRATI ON FEES AND REC REI MBURSEMENT.

THE SOLE PO NT OF CONTACT I N THE STATE FOR PURPCSES OF THI S
PROCUREMENT | S THE PROCUREMENT OFFI CER (PO OR THE PO S AUTHORI ZED

PROCUREMENT REPRESENTATI VE. NO STATE OR DGS EMPLOYEE, OFFI ClI AL OR

REPRESENTATI VE HAS AUTHORI TY TO CHANCE THE REQUI REMENTS OF THI S
CONTRACT.

SUPPLY SERVI CE FEE: $0.00141
DGS ADM N FEE: $. 00070 PER KWH

0001 90668- ELECSE EA . 0100

ELECTRI CI TY TRANSM SSI ON AND DI STRI BUTI ON SERVI CE FOR MULTI PLE METERS
EMM 1% PROCESSI NG FEE NO LONGER REQUI RED PER MODI FI CATI ON #1
EFFECTI VE AUGUST 14, 2014.

END OF | TEM LI ST
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AUTHORIZED BY: DATE:

BUYER AUTHORIZED DESIGNEE
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